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CONFIDENTIAL GEORGETOWN 2346 

E.O. 11652: GDS 
TAGS: BEGN, GY 

SUBJECT: GOG HINTS AT NATIONALIZATION OF FOREIGN BANKS 

1 . THE GOG IS CURRENTLY CONTEMPLATING EXTENDING SOME 
FORM OF "LOCAL CONTROL" OVER FOREIGN BANKS. ON 
SEPTEMBER 16, THE "CHRONICLE" FEATURED THE PRIME 
MINISTER'S REMARKS AT THE OPENING OF THE GUYANA CO- 
OPERATIVE INSURANCE SERVICE IN A FRONT-PAGE ARTICLE 
WITH A HEADLINE PORTENDING "ALL BANKING SOON IN GUYANESE 
HANDS." MORE RECENTLY (NOVEMBER 21) THE "CHRONICLE" 

QUOTED THE PRIME MINISTER AS "HINTED THAT NOT SO LONG 
FROM NOW' THE SEVERAL FOREIGN BANKS IN GUYANA WOULD COME 
UNDER LOCAL CONTROL." THE "CHRONICLE" CONTINUED FURTHER, 
"AND, HINTING THAT THE FOREIGN BANKS WERE LIKELY TO BE 
NATIONALIZED SHORTLY HE (PRIME MINISTER BURNHAM) 

ASKED: 'WHAT WILL HAPPEN WHEN THE INSTITUTION 
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2. COMMENT: CONTROL OF BANKING WOULD APPEAR TO BE 
THE NEXT STEP IN GUYANA'S "SOCIALIST THRUST.” 

THE QUESTION IS WHAT TYPE OF CONTROLS WILL BE 
EXTENDED (I.E. COMPLETE NATIONALIZATION, 

MAJORITY OWNERSHIP, OR "MINIATURIZATION" OF THE 
ROLE PLAYED BY FOREIGN BANKS IN THE GUYANESE 
ECONOMY). ACCORDING TO ONE PRIVATE BANKER, THE 
GOG HAS NOT INFORMED THE FOREIGN BANKS OF WHAT 
ACTION IS TO BE TAKEN OR WHEN. SINCE A U.S. BANK 
(CHASE MANHATTAN BANK, N.A.) WOULD BE AFFECTED 
BY ANY ACTIONS ADOPTED BY THE GOG, THIS EMBASSY 
WOULD WELCOME GUIDANCE PERTAINING TO THIS MATTER. 
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